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How a federal judge in Denver dealt a
puzzling sethack to (.S, efforts to compete

with the Japarnese in big-screen TV,

Severed heads
and wasted
resources

et Kiregpatims of Fillarmurdn (epsely Pl |

An Amsrican haps, put oul of businsas.

By Goonge Ollder
HELE somMTHE Ado RBrenr King
wils ope ol Amenica's
great hopos an the bght agaiing

ihe lapancie for the elevisson market
of the luiture Kingstone's COITIPANY,
thenr called Fiberview (Foumpy Fah
ML was producing an inpemsous fiber-
=] B T l.l:n-rrh'r r.:.‘lrl This was a Large,
Lilwd st afe soreen much thunner thin a
comvenimal tclevraos soreen Thn
technology may kead o an incapen
sive Tlat 7w that will hang on a wall
like & péciure

it 46 an unprcekive dxvice. On the
mormneng of Mar. 1) in s packed con
ference roosm ko the US Capitol
Erngpstoene dernonstratod o 3-by -d-foen
vierspin of Fibermow's flat soreen be
lote the Houw Committeer on S0
ence, Space & Technology, Looking
Of Wit icphesentatives (rom the LS
Commerce Departmicnt, the Defenas
Advianced Rescarch Projects Agency
Lemith, ar&r, Belloore and many
nthers

Five days Liter a federal judee wintu
ally put Kingsione oul ol busineis
Without a word of wamisg 1o Fibor
wicw, the udge et U S manhals 1o
rawd the company s Boulder, Colo. of
e and oOoondincate Fborvicw's
WITems, manufscturing oquipment,
tinancial records and cuntomer Livia

Was the jndee dealing with 8 drug
dealer’ No, vt an mnovative clec
tropucs fum. Noacthelesa, the judpe
eftectmvely ¢ lostd down the furm with
out giving the CoOmpany an oppoituni
ty 1o dedend isell. Theee weeks lates
the rodee uphchd his injuncisos when
he ruled thar Fiberview had stolen
trade sccrets belonging vo a rival furm
heawily linanced by the Japanese
That decision put Fiberview [ange 1o
namecd Fibermodia! our of the tlan

LRI Th

scteeti business indefinitely

Federal districy pudge Loewis Bab
eock was acting st the behest of Ad
vance Display Tochnologies lne. ap
5 4 Fiberveew rival that has been B

nanced in lange measure by it Japa
noic licensec, Mitsubishi Rayon, Inc |
i subsidiary of the pant lapincse ¢on-
glemerste. Uiing equipment shipped
by Ao o Japan and installed under
the puilance of AvTi engincers, Mit
subinhi's plant in Tokohashi, outsid
Tokya, s novw the warld's only sen
o fscaliny producing large fiber-opti
scteens, the same type o screen that
Fibenview hopod 1o produce here

The wtory starts with William
Glenn. Glenn v a beilliant elecinical
engincer and inventor who workod bor
Coeneral Blecine and dareccted « 3y Lak
oratotics, and is now g high dehinition
v conauliant based in Damus, Fla
Now a drecton o hibormedia, be
kolds more thas |00 pitents in the
US alone. But the most important
one, 1A Terms ol |.ir1-r|-1-rr|11.|; ilay fibsey
cpiic dosplay screoms, wis B0 CONOeIVE
§ Dt -eMective WAy b muanudsctur
ihe screcns in volume, Glenn and his
jescarch sponsod af ihe ume, New
York Institute of Tochnolowgy, patcnt
od this manufactunng technique in
the US., lapan and Eusope The tech-
nigue is 8t the oonter of the dispute at
the Colorado heaning bofore Judge
Baboock

The case reached the court through
the cfforts of a couple of clever busj
pessmen, Steven Sedlmayr and S1even
Enudson, both o Diepver. In [9E3,
tiyiig 1o learm bow o build fibes
scroetis, Sedlmayt vinited Clenn's lab
ofatory in Hondas He sy, during an
interview with Tousis, that be and
Ghenn walked abowt Glonn's sl
maning procesa. He also wavs be picked
up copics of Glenn's petents  and
!huu‘;hl! they were wymrthleas

Sodlmayr, now 39, is 4 bold cntre
prencur. After bosmg has hasise 10 one
busincis Lalure, he retumeod to the
tray wath funds bom family and
thends to do something in Iber-optic
display screcns He has an eccentric
side, A lormer employee recalls Sedl
miayr saving that his innovitive pow
es onigindted after an automobile sc
cident in which bhe drove his Corvetie
ofl & chif. Hin head he averred, was
severed entirely from his body and
wewn hack on by an anprl who infused
hemn with divine creative hire

In 1M1 Sedlmayr launched airiin
Goldon, Colo The busncss plan was
to create Libor damplays bor instamt i
plavy and sdvertiung 41 spoits. Sronas
ADTI was noe far from Denver, the
world's penny stock capezal. With the
help of Stoven Knodson, an agerossive
yoset Dnver corperate binandce law
yer, Ann) went public lit §1 2 sharc) in
1944 The issue ralsed & net of some
341 million Kowlson pancd the
company d vige president

Public equity in hand, Scdlmayy
and Knodson sct about spending i
They paved aoti's hesdguaners lobby
in marhle put i fllass and 4 (oun
tam with an elegant female wtamie in
the middle and goldinh swimming
arvernd 1t There was an opulend con
ference fooim, @ top-ol the -line sudio
viswal feciliny and more marble (oo

Scdlmayr bought  several  Juxury
cars and surrounded h cstate with
conceatne femces and puard dogs
Enudson, mcanwhile, purchascd
rmuany-gabled manseon mear dllsonare
Marran Dhava” mansosn, 0 Dsaver’s
exchavive Cherry Hills sestion

The fight in Judge Babsock s coun
focn wiolidd probably be of Little Lass
ing interest were o not for the Lace
thar i 19855 span’s Mirsubaahi
through ity Mipubeadu Kayon wnot

Fasdwl frdow Do Pafaos i
Fibsrwiew was “ ] 00% incredibls. =

ot invedved Matsabishi Rayon man
udactwies plist hiber. Whon  Little
ADTI orderod some I milbhon foct of
fiber for screens,. Mitsubohi came 10
inveRtigate s new customer aned din
covercd 2 seemmingly impressive com
patty whith plush headguances and in
e va e Bec humodingy

Seillrmayr and Knudsimn negitiated &
licensing and technology deal under
which Mimsubishi would put Up 155
roni Mooy o wehiat it ehoughn was nights
fo & oo -eiteC i ve Eanul sctunng pie
ek for liber DI SLTOTTA INtrrnab
il wai apparenily unaware of the
pnpnal Clenn patenis | Daning 1987
ADTI et thr key elomont of the man
wdacturing assernbly o Lipan, and w5
ctal teams of cngincors o tramsdcr the
techmolopy wo Mutsasbihi

It was at abosit this tume that feett
Kinpstone entered the picture, While
still en underpraduste Busness sty
dent at Stanford, Kingpitooe ind fel
low students bad bandcralied several
libse -« fiiC scHoems amdd Liter s o0

ffacty o put hbcr-optis displays o
Tokyo Dewsnevland and Epcot Cenitgr
[n 19897 Kingstone was hired to hook
IR REFRS H"-'-' i |u-’. By |.-:-r|"_| T Al
Cruixate Corp, which was seeling in
vestments o hber optits

Rimgstone quckly concluded tha
AT suCoees 1T sutomating the it
crsa of scroen labocation was bl
gpon the Glenn patents.  Kingstond
boupht the cxclusive worldwads
nehts g o patents Last yoar and
lhunched Fiberoew, m Boalder, 1o
piodoce flat scrocas. He subseguently
brught Glenn mto Frilbsrvics

Kimgpupone atardd Fibcrview with
several of the boad
These included Michel Cuypen, who
had puided Mitsubishi through thie
process of bailding 118 b2 saoreen
Ly pets bopan his pob at Fiboroieow by
spending a week #t Glenns Flonds
labsarnry. It waa there e sy TR
b leamed bor the fme fome that he
Pused been onfrngime on Clenn's mann
lacturing pateot while working foe
ATl and Mitsubiaki

oty alter MUtsobishy bogan e
ducing screcns, the MNew York Insn
tute o Technology notulned both A
and Mitsubishi Rayon that they wen
minngeig an the Glenn/MNew York
Institute of Technology patem A
denied (and snall denses] the chanp
which has scvel boon tosted 1 conain
But Matsubiaby was worped enough
tn iy 0 mvalidate Lhe Colonn patoitd
then pending in Japan. The lapanes
patenl court foectod Mitsabiahi®s el
tort o snnul the patent

AT wan weon ke LIEain, [aving
failed = get addvbional Linge £
Koudaon, the lawyer, bocame proa
dent and sought refuge in hitigation. n
carly March b charged Kingstone and
Fibcrvicw with stcalimg anin’s el
MOCTETS, Citang former ADTI CnginecTs
hired by Kingaoone

ludgr Babcock ruled cormectly thar
the name “Fibervicw™ had already
been repiatored as 8 trademark by
E1FTD;, Wed O©¥chH H|n:;\1|.1|'.- Lnfiticele
that part of the case. What is puzsling
in why the judge used e heavy Juand
edl tac 1aCs of strprise searches and o
fures against Kingstopne and Fibey-
view . Alio puzzhing o Ins ditbering
oo Lo the ™wir partics 10 the
coe The juder declared the credilsl
ity of Kinpitone and Fibemvicw-—=in
cluhing Glena, one of his geocratuoa s
most seccosdul engincors and inven
ors—ta be 100 peroent incredable
(M hingstone, Baboock sad: *] don
bclicwe a thing he sayy " O the other
hend. Sodlmayr, the man who once
elmmed hey severad head wan pear
tached by an angel, was “complencly
credabie, ™ sand the fudge

AT CRQDCCT

Hlf!,"lll!!‘l.t wihe ME -rl‘T'_:.ﬂ"h;'J hn
firm Fibermedia, i appealing Bab
ek’ miuncton, bot the appeal
could take over a year Uning Wilson
Sonsind, Goodrich & Rosatl, lesding
Silicon Valley patent abiormeys | v By
are wonking tor Fibormedia on 4 con

tingency hisil Fibermodu will soon
kit Mitsubishi Rayon with 3 patent
intnagement suit in Los Angpeles
Mesnwhile, uning the anvm process
Mitsubishi Rayon s unportng
screens from Japan. Fibeemedia is pur
slng an sction under section ART ol

List year's Trade Act to stop SMitsul

shii’s sorecn imports. Onde  agiis
Kimgstone is apending 3 ot af time |

Waihimgton 2 he muakes s case ¢
lawyers and politicians. He savs e
wiald rather be building the new gen
cration o fiber-opric screens. B



